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Brokerage Agreement

This Agreement made on this (DAY)_________ day of (MONTH)__________ ,
(YEAR) _____ by and between HIGHLAND RISK SERVICES, her einafter referred to as BROKER
and (YOUR COMPANY) _ . (licensed by the state of (YOUR
STATE) __ _ under license number (YOUR COMP ANY LI CENSE
NO.) _ , her einafter referredtoas AGENT).

WITNESSETH, in consideration for BROKER placing risks from time to time her eafter
for AGENT with an insurer, or insurers, and for the mutual pr omises and covenants her ei nafter
set out:

1. AGENT acknowledges that he is the agent of the insured and is not the agent of, and has no
authority to bind BROKER or any of its principals. AGENT warrants that he is licensed to
r epr esent the insured as a broker as required by the insurance laws and r egul ations of all
jurisdiction(s) where the insured(s) and the risk(s) are located including surplus lines
licenses wher e r equir ed.

2. AGENT shall be primarily liable to BROKER for the full amount of premium and applicable
state taxes, less commission, including additional premiums developed under audits or
r etr ospective penal ties on every insur ance contr act placed for AGENT or any entity acquir ed
by AGENT. Such premiums and taxes shall be due from AGENT to BROKER fr om the date that
liability is assumed by the insurer and ar e to be remitted to BROKER as foll ows:

a. BROKER shall bill AGENT for each insur ance contr act placed. Such bill shall indicate
a payment date. AGENT agrees to remit the balance in full by the payment date
indi cated on each billing.

3. Noinsurance contr act may be r etur ned to BROKER by AGENT for flat cancellation unlessitis
returned prior to the inception or effective date of contract. Earned premium shall be
computed and charged on every contract cancelled after inception in accordance with the
cancel | ation provisions of such contr act or applicable state | aw.

4. In consideration of commission allowed AGENT on all premiums, and additional premiums,
AGENT agr ees to pay BROKER the commission on all return premiums at the same r ate such
commissions wer e originally retained.

5. BROKER shall be entitled to r eimbur sement for the costs of callection, includingreasonable
attorney’s fees, incurred in an effort to collect unpaid premium from AGENT or other
per son(s) responsible for payment of the same.

6. AGENT is required to maintain in full force and effect during the ter m of this Agreement a
policy, (or policies), of Errors and Omissions Insurance issued by an insurer, (or
insurers) rated no less than A~ M by AM. Best Co and which afford coverage in the
minimum amount of $1,000,000 with a deductible not to exceed $20,000. Please forward



a copy of the declaration page of existing Errors and Omissions Insurance policy with this
signed agreement.

7. AGENT shall operate in compliance with the privacy provisions of the Gramm- Leach- Bliley
Act, 15 U.S.C. 6801- 6810 (hereafter GLBA) and state laws and regulations enacted to
implement the same; and

a. Not use or disclose Nonpublic Personal Infor mation of the BROKER’S consumer s,
customers, for mer customers, or claimants for purposes other than as per mitted by
the privacy provisions of the GLBA and state | aws enacted to i mplement the same, and

Other wise comply with all applicable requirements of the privacy provisions of the
GLBA and state | aws and r egul ati ons enacted to i mplement same as they now exist or may
be r evised as necessary in the future.

8. This agr eement shall apply to current policies alr eady placed and in for ce at the date her eof,
to all future policies which may be placed by BROKER for AGENT and to any outstanding debt
on policies which wer e placed by BROKER for any entity acquir ed by AGENT. This Agr eement
may be cancelled at any time by written notice by either party to the other, but said
cancellation shall not alter in any way the continued application of this Agreement to
insur ance policies effected prior to the date of such cancellation.

9. In the event of ter mination or suspension of this Agr eement, the AGENT’S owner ship, use,
and contr ol of expir ations, and the r ecor ds ther eof, shall remain in the undisputed and
exclusive owner ship and possession of the AGENT. Notwithstandingpart 2a., if the AGENT
has not accounted for and paid all premiums due the BROKER at the time of ter mination or
suspension of this Agr eement, the use and contr ol of AGENT’S expir ations, includingall
rights, title, andinter estin and to the r ecor ds ther eof, shall be vestedin the BROKER as of
the date of such ter mination or suspension. Any indebtedness due fr om the AGENT shall not
prevent application of the owner ship of expirations in favor of the AGENT if the AGENT
fur nishes the BROKER with collater al acceptable tothe BROKER, atit’s solediscretion, in
the full amount of such indebtedness, to be held by the BROKER until the indebtedness is
fully satisfied. In the event of its right to collect any indebtedness due fr om the AGENT, the
BROKER shall use r easonabl e business judgment in selling the expir ations and shall be
accountabl e to the AGENT for all sums recei ved which, net of BROKER’S expenses, exceed the
amount of the indebtedness. The AGENT shall remain liable for the excess of any
indebtedness over the sums received by the BROKER, (net of the expenses).

10.The BROKER will holdthe AGENT har mless against liability r esulting fr om |l oss to the
policyhol der’s based on error or omission of the BROKER in the pr ocessing or handling of
the policies if the AGENT has not contributed to or compounded such error or omission.
Conver sely, the AGENT will hold the BROKER har mless against liability they may incur toor
on behal f of their policyholder, actual or alleged, based on error or omission of the AGENT if
the BROKER has not contributed to or compounded such error or omission. The BROKER
agr ees to hold the AGENT har mless against any civil liability for damages and expenses,
including the cost of defense, which he may be obligated to pay as a dir ect r esul t of the
failur e of the BROKER to comply with the r equir ements of the Fair Credit Repor ting Act,
except in the case of willful or intentional act or omission or negligence on the part of the
AGENT. Each party shall promptly notify the other of any claim or the commencement of any
action, which couldresultin aclaim for indemnification under this Agr eement.



IN WITNESS WHEREOF, the par ties her eto have executed this Agr eement on the date fir st above

wr i tten.

HIGHLAND RISK SERIVCES

By:

Title:

(YOUR COMPANY NAME)

By:

Title:
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